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SUBJECT: GOI NON-PAYMENT OE DEMURRAGE CHARGES ON 1975 
FERTILIZER IMPORTS 

REP: JAKARTA 521 

MR. HERZ, VICE PRESIDENT OF INTERNATIONAL ORE AND 
FERTILIZER CORP, REPORTS WITH DISMAY THAT MINFIN REFUSES 
TO MAKE PAYMENT ON DEMURRAGE CLAIMS UNTIL MINISTRY OP 
JUSTICE RENDERS AN OPINION ON WHETHER CLAIMS ARE JUSTI- 
FIED. THIS MAY BE A BUREAUCRATICALLY SOUND COURSE OF 
ACTION, BUT WE HOPE IT DOES NOT BECOME BASIS FOR AN 
INTERMINABLY DEFERRED DECISION. SUMS INVOLVED MAY SEEM 
SMALL TO GOI, BUT TO COMPANIES INVOLVED THEY CAN BE 
RELATIVELY SIGNIPICANT ITEMS ON BALANCE SHEET AND INCOME 
STATEMENT. EMBASSY MAY WISH TO VOICE THESE SENTIMENTS TO 
WARDHANA WHEN HE IS NEXT ENCOUNTERED. 
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